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In the last few weeks of September, it’s looked like long-
stalled negotiations between Congressional leadership and 
the White House over additional pandemic-related 
economic relief could be coming back to life. Toward that end, House leadership unveiled a 
new version of their “HEROES Act,” which has been their legislative vehicle for directing 
more pandemic relief funds to individuals, to shore up businesses and industries, and to 
provide targeted pandemic relief through public sector programs. To a degree, this latest 
legislation is based on the $3 trillion HEROES Act that the House of Representatives passed 
this past May, but which made no further legislative headway. 
 
Primarily, this latest edition of the HEROES Act serves as a springboard for debate and 
negotiation between the House, the Senate and the White House. Although this measure is 
likely to pass the House, like its predecessor, it’s quite certain that any final action – if there 
even is some form of additional pandemic relief that gets signed into law – will look 
different from what’s been introduced. 
 
With those cautionary notes in mind, here’s what landed on the House floor this week: a 
$2.2 trillion measure, in which the largest expense categories include another round of one-
time “stimulus” checks to taxpayers, a restoration of the increased unemployment benefits 
that had been part of the CARES Act, another round of Payroll Protection Act awards to 
small businesses, and – unlike the CARES Act – significant financial assistance to schools 
and to state, tribal and local governments. 
 
It’s possible that the transit elements in this edition of the HEROES Act may find their way 
into law. If so, this is what currently is proposed: 
 

 A supplemental appropriation of $32.0 billion to the Federal Transit Administration. 
As with the CARES Act’s transit funding, what is proposed is that these funds would 
remain available “until expended,” with no statutory time limits. These funds could 
be used to cover up to 100 percent of the cost of the transit projects they support, 
just like the CARES Act grants. 

 
 $18.5 billion (57.8%) of that amount would be allocated along the lines of CARES 

Act formula allocations to Section 5307 urban transit recipients. One difference is 
that recipients would be limited to receiving an amount equal to 100 percent of 
their transit operating budgets in the 2018 National Transit Database (NTD) 
reporting year. 
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 $2.5 billion (7.8%) would be allocated to existing recipients of Section 5309 capital 
investment grants. The CARES Act had not provided any assistance linked to Section 
5309 funding. 

 
 $250.0 million (0.7%) would be allocated to Section 5310 grantees. This, too, is a 

cohort that had been overlooked in the CARES Act, and one that CTAA and others 
kept bringing to Congress’ attention as continuing to need pandemic relief. 

 
 $750 million (2.3%) would be allocated to Section 5311 grantees. 

 
 At least $10 billion (31.2%) would be available for discretionary pandemic relief 

grants from FTA, with specific language about making a portion of this funding 
available to some intercity bus operations and other private sector providers of 
public transit. 

 
 Transit funding under this version of the HEROES Act could be used for any activity 

eligible for Section 5307, 5309, 5310 or 5311 funding, but there would be a 
nonbinding statutory priority on helping affected transit providers make up for lost 
revenue, cover their payrolls, and address their operating costs. 

 
So far, there has not been any legislation that would rescind CARES Act funding. Nothing 
has been legislated that would “claw back” CARES dollars that haven’t yet been spent. 
There are no retroactive changes to how CARES Act transit funds may be used. The 100 
percent federal share of CARES Act-funded projects remains in law. 
 
In the waning days of September, the idea of pandemic relief quickly gained momentum, 
both on Capitol Hill and within the White House. It’s possible that some version of what’s 
been described soon becomes law. But even in that comes to pass, it’s important to note 
that everything in the HEROES Act, its successor bills, or its replacement legislation may be 
markedly different from what’s described above. In other words, CTAA members and 
friends who customarily receive Section 5307, 5310 or 5311 assistance shouldn’t yet be 
counting on any specific amounts of HEROES Act money showing up in their FTA 
allocations. Instead, should continue relying on what’s already become law, what’s already 
in hand with respect to the CARES Act and routine FTA appropriations, and the growing 
wealth of solid information on CTAA’s website (https://ctaa.org/covid-19-resources/) and 
on the FTA website (https://www.transit.dot.gov/coronavirus). 
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